framptonKimmEeL

I.NIH_ PENDENT FIRM
2415 North Front St. Harrisburg, PA 17110
Ph. 717.236.0480

Money Line

Volume 6, Issue 4
Winter 2009

Converting Funds from a Traditional IRA to a Roth |

RA: Factors to Consider

converting funds with

IS (Ul grows tax free in the Roth IRA.

Questions: Factors to consider:
Will you pay the tax ! Converting traditional IRA funds to a Roth IRA wil | resultin
that results from federal income tax due on those funds.

Paying the tax due with IRA funds reduces the amou nt that

or higher income tax  version may have no tax consequence.
bracket when you
eventually take IRA

by i
distributions? (higher) rate may not be very appealing.

funds?
I IRA funds used to pay the tax may be subject to ad ditional
income tax and possibly a penalty.
I Paying the tax due with non-IRA funds allows more dollars
to be funneled into the tax-free Roth IRA.
Do you expect to be in ! If your tax bracket remains the same and you pay t he tax
the same or in a lower that results from converting funds with IRA dollars , the con-

I If you!ll be in a lower tax bracket when you take IRA distri-
butions, paying tax now on converted funds at your present

I If you!ll be in a higher tax bracket when you take distribu-
tions, you can convert funds to a Roth IRA now and pay tax at
your present (lower) tax rate, and distributions wi Il be free
later (assuming you qualify for tax-free withdrawal S).
Can you leave your I If you withdraw funds after 5 years from the time you es-
funds in your Roth tablish any Roth IRA you may qualify for tax-free a nd penalty-
IRA for at least 5 free withdrawals if you meet one of several other ¢ onditions (a
years? qualified withdrawal).
I If you convert a traditional IRA to a Roth IRA, an d then
make a nonqualified withdrawal within 5 years of th e conver-
sion, the earnings you withdraw will be subject to income tax,
and your entire withdrawal may be subject to a 10% penalty

unless an exception applies (age 59 12 | etc.).

include more useful tools for clients.

We’'ll be hosting quarterly seminars throughoutybar

The Frampton Kimmel Group is proud to announcdahach of our new
website on January 1, 2010. The new site will refresh new look and will

Be sure to watch the site for information about 20t0 Educational Series.

to educate clients and

answer any questions you may have on various topiesfirst of these semi-
nars will beEstate Planning 10and will be held on February 25. The best
place for the most current information on this aotlsequent seminars, as well
as all things Frampton Kimmel, wswvw.framptonkimmelgroup.conit’s a site

to seel
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The answer to last

issuels Brain
Teaser:

The #s are in
alphabetical order

Happy
New Year

tender pulls out a gun and
points it at the man. The

man thanks him and leaves.

What happened?

If you think you have the
answer, call us at
717.236.0480.

All correct answers will be
entered into a drawing and a
winner will be chosen on
January 8.

Good Luck!




HEART WALK 2009

For the fourth year in a row,
the Frampton Kimmel Group
joined the American Heart As-
sociation Heart Walk. The
Heart Walk was held Sunday,
October 4 at Harrisburg Area
Community College.

Team Frampton Kimmel is
proud to participate in this
event to raise money to save
lives from heart disease and
stroke and to raise awareness
of the benefits of exercise in
preventing the same. We ex-
tend our sincere thanks to all
who walked or donated. We
couldn’t do it without you!

Above: Chris helps with registration for the Heart Walk.

Mary Poppins Means Business!

A Night on Broadway was the theme of this year’s Business and Industry night for the West Shore
Chamber of Commerce. The Frampton Kimmel Group participated as the cast of the new Broadway hit
Mary Poppins. Dressed as a chimney sweep, suffragette, and Mary herself, everyone had a great time.
The children of some of the staff and friends helped fill out the cast.

The display was complete with smoke coming from the chimneys. Kites were handed out to add to the

fun.
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Above: Tommy Kimmel, Chris Frampton, Heidi Vognetz, Alex Vognetz, Jackie Kimmel, and Riley Hebbard.




Famous Quote

“Age is not important unless
you're a cheese.”

- Helen Hayes

BY THE NUMBERS:

Each year, Bonnie Plants distrib-
utes free cabbage plants to third
grade classrooms whose teachers
have signed up to participate in the
program. Firstlaunched in 1995,
this contest awards a $1,000 schol-
arship to one student in each par-
ticipating state for the largest cab-
bage grown. Last year, more than
1.2 million students from 45 states
participated in the program.

(source: Relish Magazine )
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If you know of anyone who might find our newsletter
useful please share this with them, or give us a call,
and we will add them to our mailing list"

Have email? Let us know and save a tree"
We can send future newsletters to your inbox"
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